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Uxirorat Covexnaxts. Borrower and Lender covensnt and sgree as follows:

1. PavMeNT ofF Prixcrrar axp Interest. Borrower shall promptly pay when due the principal of and interest en the in- .
debtedness evidenced by the Note, prepavment and lare charges s provided in the Note, and the principal of and interest on any '
Future Advances secured by this Mortgage.

2. Fuxos ror Taxes axp INsuraxce. Subject to applicable law or to a written waiver by lender, Borrower shall pay to ]
Lender on the day monthly installments of principal and interest are pavable under the Note, umil the Note is paid in full, 2 cum +
(herein "Funds”? oqual to one-twellth of the yearly 1axes and assessments which may atwain prierity over 1his Mortgage, and ground ;,
rents on the Propery, if any, plus cnetwelfth of vearly premium installments for hazard insurance, plus onetwelfth of vearly pre- '5’
mium installments for mongage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the bads N *

3 of assessmwents and bills and reasonable estimates thereof. iml
aD(

. The Funds shall be held in 2n institution the deposits or accounts of which are insured or guarantced by a Federal or sute

¥ agency (including Lender if Lender is such an institution). Eender shall apply the funds 10 psy said taves, assessments, insurance

preniums and ground rents. Lender may pot charge fer so holding 2nd applyving the Funds, analyzing seid account, or verifying and

compiling <ajd assessments and bills, unless Lender pays Borrower interest on the Funds and applicable liw permits Lender 1o make oO-
such a charge. Borrower and lender may agree in writing 2t the time of execution of this Morigage that interest on the Funds shall be
paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required
10 pay Borrower any interest or eamings on the Funds. Lender skhall give to Borrower, withom charge, an annual acceunting of the
Funds showing eredits and debits to the Funds and the purpite fur which each debit 1o the Funds was made. The Funds are pledged
as additicnal security for the sums secured by this Morgage.

If the amcunt of the Funds held by Lender, together with the future monthly installments of Funds pavable prier 10 the
due dates of raxes, assessments, inswrance premiums and ground renis, shall exceed the amount required to pay waid tanes, aswss-
ments, insurance premiums and ground rents as they fall due. such excess shall be. 2t Borrower’s option, either prompily repaid to ,
Borrower or credited to Borrower on monthly installments of Funds. W the amount of the Funds held by Lender shall ne: be 1
sufficient 1o pay taxes, assessments, insurance premiums and grourd rents as they fall due. Borrower shall pay to Lender any amount 4
necessary to make up the debeiency within 30 davs frum the dite nctice is mailed by Lender 10 Burrower requesting pavment thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund to Borrower zny Funds held by E
Lender. If under peragraph 18 hereof the Property is sold or the Property is ctherwise acquired by Lender. Lender <hall apply,
no kater than immediately prior to the sale of the Propenty o its azquisition by Lender, anv Funds held by Lender at the time of
application as a credit zgainst the sums secured by this Morngage.
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i 3. Arpricanox ofF Pavsests. Unless applicable law provides otherwise, all payments received by Lender under the Note
‘ and paragraphs 1 and 2 hereof shall be applied by Lender fist in payment of amounts payabl: to Lender by Borrower under paragraph 2
; hetecd, then 1o interest pavable on the Note, then to the principal of the Note. znd then to interest and principal on 2ny Future Advances.

3. Cuarces; Liexs. Borrower shall pay 2ll raxes. asessments and caber charges, Bnes and impositions 2nnbuiable w the
Property which may attain a pricrity over this Murtgage, :nd kacehold povments oo ground rents, if any. in the manper provided
under paragraph 2 hereof cr. if net peid in such menner. by Boiriwer making payment, when due, directly 1o the payee thereof.
Berrower shall promptly furnish to Lender all Natices of 2mounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promply furnish 1 Lender recsipss evidencing such payments. Borrower shall prompaly discharge
any lien which has pricrity over this Morigage; provided, that Borreawwer shall not be required to discharge any such lien <o long as
: : Borrower shall agree in writing 10 the payment ¢f the obligation wvured by such lien in a manper acteptable to Lender, or shall in
} good faith contest such Lien by, or deferd enforcercent of such lien in. Jega) proceedings which cperate to prevent the enfcrcement
? f the lien cr fofeiture of the Property or anv pant thereof.

5. Hazarp Ixsuraxce. Borrewer shall keep the improveimenss now existing or hereafter erecien on the Property insured
f agzinet Jess by fire, hazards included within the term “exzended orverage” and such ciher hezards as Lender may require ard in such
: amounts znd for such pericds as Lender may require: prosided. ther Lendzr shall not teguire that the amount of such coverege excead
that amocunt of coverage required 1o pay the sums swvured by thic Mosigage.

The insurance carrier providing the insuranze shall be chnen by Burrower cubject to approval by Lender: provided, that such ‘
approval shali not be unreawnably withheld. All premivms on irsurance pelicies <hall be paid in the manner provided under para-
graph 2 kereof or, if not paid in such manner. by Borzower maling payment. when dee, direcdy 0 the insurence carrier.

All insurance policies and rencwals thereof <hall te in fom accepuble 1o Lender and shall include 2 standsrd mertgage
clause in faver of 2nd in form 2ccepuzble 10 Lender. Lender sheil have the right 10 hold the policies and renewals thereof, ard
Borrower shall prompely furpish to Lender all renewal notices :ad 2% receipis of paid preminms. In the event of buss, Borrower shall : i
give prompt potice 10 the inwrance camer and Lender. Linler mav muke prod of Lss if not made prompiy by Bomrower, :
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Unless Lender and Borrower wikemwise 2gree in writing. irsurance proceeds <hall be apphied 1o restoration o repuir of the
i Property damaged. provided such restoration or repair is eo nomically fessitle and the security of this Mongage is ot theeby 1
i impaired. If such resioration o1 repeir is ne1 comsmmitally fesdble or if the security of this Mongage would be impeired. the insur-

ance proceeds shall be applied 10 the sums sevuzed by thic M rgage. with the encess. i any, paid o Bosrower. If the Propeny ‘
is atandoned By Borrewer. or if Borrower fals o respord o Lerder within 30 days from the date notice is mailed by Lender tn -
Borrower that the insurance carmier ¢Jess to seutle 2 chim {or irsurance benefits, Lender is authorized 1o collect 2nd 2pply the insur-
ance proveeds at Lender’s cption cither 1o restization cf repair of the Property or to the sums wecured by this Morigage.
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Un'ess Lender and Borrower ctherwise agree in writing. any swech applicstion of procevds to principal shall not exzend or
p «pone the due date of the mumhly insasllmenzs referred ¢ in paragrephs | and 2 here f or change the amount of cuch installments.
I under peragraph 18 hereof the Propernty is 2cquized by Lendir. 2l right. tile and intere of Birtewer in 2nd 1o 2ny inwrance -
plicies and in and ts the proceeds thered sesubting from demzte 1o the Propeary prive 15 1he ok o1 zcquisition hall pess 1o Lenker
r: the exient of the wms sexured by this Mortgeee immediziely pri £ 1o sk wile or zogubiti o

T

Y

6. Presirvamiox axp Masvenance ofF Prosrrry: Levsnorps: Coxposuxiuns; Prasseo Usit Deveropsests, Brrroae
hall keep the Propenty in god repair and chell mot vommit widte 1 permby impaimment rr datairetion of the Propenty
coeply with the providons of zny leae if this Mongage is on 2 leaeh M. if this Mortgege 5 n 2 unit in 2 Gaod-mind
lanned unit development, Bomrower shall paform 21 of B mer’s cbligaticn under the daleratia or eovenents creating «r g rem-
irg the condominiuom of plirned unit dackpment. the bylaws iad nguletins of the cond minium cr plinned unit devel prnnt.
20l consituen: dwcuments. If 2 conduminium of planned unit davebpment oder 5 exeuied by Bumewer end rececded 1oapciher
with this Musigage, the covenants and agreements of such rider Jhill be incuposated into and Jhell smend end supplement the o
erents and agreements < this Montgage as 3f the nider were 2 pant hereof.
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7. Protecmox oF Lexpez’s Srcurimy. I Borrower f2ih 10 perfurm the onenents 2nd zgreements eontzined in this Mesigaee,
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er if any saben or praceding 35 commenced which materizilv (Bects Lenders interest in the Proports. including. but not limited 1o i
cminent drrmain, inwdvency. o de enforcement. o arrenzements o ¢ prcendings in hinz 2 lenkmups of daodent then Lender H
Lendes's rpisn. uprn noaice to Buroawer, mav meke aich apperrences, divhurse such sume and tabe sk 2ction a8 i noesan o ;d.) !
protrgt Lenders interest. includinge. but noe Bmitad o Giburament of rosomble o mna’s fues und eanry wpoaothe Py : f(\‘;
i make repains. B Lender required mortgege insuanee 2 2 condit n of muking the ban seured by thic Mortage, Boorowar L e
pav the prumiums required 1o meintain such insmance in effecs until such time a5 the requirament for such dnsurance mimimn —
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